TATA CAPITAL
WEALTH

01 December 2023

India's GDP growth accelerates to 7.6% in Q2FY 24
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¢ India's Gross Domestic Product (GDP) for the July - September quarter (Q2FY?24) grew by 7.6% compared
to 7.8% growth rate witnessed in Q1FY24. The rise in GDP was on the back of higher government spending and
a strong performance by the manufacturing and construction sectors, besides a favourable base. Meanwhile, the
Reserve Bank of India (RBI) had predicted a growth rate of 6.5% for Q2FY24.

e Real GDP at constant prices in the Q2FY24 stood at *41.7 lakh cr as against ¥38.8 lakh cr in Q2FY23.

e The growth in gross fixed capital formation
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(GFCF), a proxy for infrastructure investment,
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o Amidst, global headwinds, the share of exports in
the total GDP remined relatively flat at 23.2%, | Agriculture, Forestry & Fishing — 1.2%

as against 23.9% in the second quarter of last
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e Gross Value Added (GVA) at constant prices in Q2FY24 grew at 7.4% with Manufacturing (13.9%) and
Construction (13.3%) growing at the fastest rate among other sectors.

e Going forward, market participants expect that GDP growth rate may moderate in H2 FY24 due to weak outlook
for agriculture output, sustenance of capex push from central and state governments, global slowdown and lagged

impact of interest rate hikes.
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securities trading. The price of securities can and does fluctuate, and an individual security may even become valueless. International investors
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whatsoever for any direct, indirect, consequential or other loss arising from any use of this report and/or further communication in relation to this
report.
We and our affiliates, officers, directors, and employees worldwide may: (a) from time to time, have long or short positions in, and buy or sell the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or
other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender /
borrower to such company (ies) or have other potential conflict of interest with respect to any recommendation and related information and opinions.
Investments in securities are subject to market risk; please read the SEBI prescribed Combined Risk Disclosure Document prior to investing.
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derivative contracts. Our report should not be considered as an advertisement or advice, professional or otherwise.
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