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The total size of the 2023-24 Budget stood at Rs 45.03 lakh crore - a 7.5% jump over the revised estimate for 2022-23

_ FY24 BE FY23 RE % CHANGE REVENUE BREAK-UP FY24 BE FY23 RE % CHANGE

Fiscal deficit 17.87 17.55 1.8% Gross tax revenue 33.61 30.43 10.4%
Gross market borrowing 15.43 14.21 8.6% - Corporation tax 9.23 8 35 10.5%
1 0,
Net market borrowing 11.81 11.08 6.6% - Income tax 9.01 815 10.5%
Revenue deficit 8.70 11.11 -21.7%
- Customs 2.33 2.10 11.0%
Total receipts 45.03 41.87 7.5%
- Excise 3.39 3.20 5.9%
- Gross tax revenue 33.61 30.43 10.4%
- Central GST 9.57 8.54 12.0%
- Non-tax revenue 3.02 2.62 15.2%
= 0,
Total expenditure 45.03 41.87 7.5% NMERHEPETEING P e NS
- Revenue Spend 35.02 34.59 1.2% - RBI, PSU bank dividend 0.48 0.41 17.2%
- Capital spend 10.01 7.28 37.4% Disinvestment 0.51 0.50 2.0%
In. Rs. Lakh Cr In. Rs. Lakh Cr

Source: Union Budget FY24 document, BE - Budget Estimates, RE - Revised Estimates

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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D@ Nominal GDP: FY24 Nominal GDP growth targeted at 10.5%

FY24 Fiscal Deficit Target: 5.9%

Estimated Gross Market Borrowing: X15.43 lakh crore

Estimated Net Market Borrowing: X11.80 lakh crore

Disinvestments and Dividends target from the Reserve Bank of India (RBI): 61,000 crore
Expected Dividends from Central and Public Sector Banks: 48,000 crore

Capex: FY24 Effective Capex will be X13.7 lakh Crore; forming 4.5% of GDP

Estimated Gross Tax Collections: X33.61 lakh Crore

Source: Union Budget FY24 document

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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In Rs. Lakh Crore

al,
Ministry of Defence 5.94

m] Ministry of Road and Transport Highway 2.70
E%;n Ministry of Railways 2.41
10}o®E

Ministry of Consumer Affairs, Food & Public Distribution ZES¥Y
Ministry of Home Affairs 1.96

Ministry of Chemicals and Fertilizers 1.78

Ministry of Rural Development 1.60

Ministry of Agriculture and Farmer’s Welfare 1.25

Ministry of Communications 1.23

Source: Union Budget FY24 document

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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» New tax regime to be default: The new Income Tax regime would henceforth be the default. However, citizens have the
option to opt for benefits in the old tax regime.

** Rebate limit hiked: Rebate limit increased to X7 lakh from X5 lakh in new tax regime.

+* Benefit of standard deduction extended: For the salaried plus pensioners, the benefit of standard deduction has been
extended to the new tax regime. Each salaried person with an income of X15.5 lakh or more will stand to benefit by X52,500.

+» Reduction in maximum tax rate: The highest tax rate is 42.74%. The Budget reduced the highest surcharge rate from 37% to
25% in the new tax regime. This will result in reduction of the highest tax rate to 39%.

*** Proceeds from life insurance premium over the annual premium of X5 lakh would be taxable from new financial year i.e. from
1st April 2023. While the FM made it clear that the new income tax rule will keep death benefit on such premium would
continue to remain tax exempted. She also announced that the new income tax rule won't be applicable on ULIP (Unit Linked
Insurance Plan).

+* Tax-exemption on leave encashment at retirement: The limit of X3 lakh for tax exemption on leave encashment on retirement
of non-government, salaried employees was last fixed in 2002. The Budget increased this limit to X25 lakh.

Source: Union Budget FY24 document

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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) New Tax Regime
New Tax Regime (Revised w.e.f. April 01, 2023)

_ mome | SiabRateFv23  meome | SabRateFvas

up to 2.5 lakh

up to X3 lakh

2.5 lakh - %5 lakh 5%
%3 lakh - %6 lakh 5%

%5 lakh - 7.5 lakh 10%
37.5 lakh - %10 lakh 15% _ 36 lakh - X9 lakh 10%
210 lakh - 212.5 lakh 20% 9 lakh - X12 lakh 15%
%12.5 lakh - %15 lakh 25% X12 lakh - %15 lakh 20%
Above %15 lakh 30% Above X15 lakh 30%

Those earning upto X5 lakh will be entitled to a rebate Those earning upto X7 lakh are entitled to a rebate

Source: Union Budget FY24 document

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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+* Removal of the minimum threshold of 10,000 on TDS.
** FM proposed to use PAN card as a common identifier for all digital system at government agencies.

¢ The conversion of physical gold to Electronic Gold Receipt (EGR) and vice versa is proposed not to be treated as a
transfer and not to attract any capital gains. This would promote investments in electronic equivalent of gold.

+» Capital gains on investment in residential house under sections 54 and 54F to be capped to X 10 crore.
s Extend the date of incorporation for income tax benefits to start-ups from 31 March 2023 to 31 March 2024.
Benefit of carry forward of losses on change of shareholding of start-ups from seven years of incorporation to ten

years to be provided to start-ups.

** New co-operatives that commence manufacturing activities till 31 March 2024 shall get the benefit of a lower tax
rate of 15%, as is presently available to new manufacturing companies.

Source: Union Budget FY24 document

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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+* Customs duty rates on goods except textiles will be reduced from 21 to 13.

** There are minor changes in cess and levies on products such as toys, naphtha and automobiles.

s To further provide impetus for green mobility, customs duties will be reduced for batteries used in EV including lithium ion.
s+ Customs duty relief will be provided to support mobile phone manufacturing.

+»* To enhance exports of marine products, especially shrimp, the import duty on their feed is being reduced.

4

L)

» Relief in customs duties on import of certain parts and inputs like camera lens and batteries for another year to encourage
mobile phone manufacturing.

+* A new Income Tax form and improved grievance redressal mechanism will be rolled out.

Source: Union Budget FY24 document

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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* FM proposed to raise the capital expenditure target by 33% to Rs. 10 lakh crore for FY24, which would be 3.3% of GDP.

+* The increased capex will continue to fund the development of roads and highways, ports, railways, shipyards, airports,

public transport, and inland waterways.

¢ Railway capex outlay of X2.40 lakh crore, highest ever.

- Capex outlay over the next fiscal year
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Source: Union Budget FY24 document

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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¢ Agriculture credit target increased by 11% to X20 lakh crore for FY24 with a focus on animal husbandry, dairy and
fisheries.

¢ An Agriculture Accelerator Fund will be set up to encourage agri-startups by young entrepreneurs in rural areas.

K/

+* Budget will introduce a sub-scheme under the PM Matsya Sampada Yojana with a total of 6,000 crore to encourage
those who are involved in fishing

/

s* The PM-PRANAM (Programme for Restoration, Awareness, Nourishment and Amelioration of Mother Earth) scheme will
be launched to incentivise states and union territories to use alternative fertilisers, in a boost to “green farming”.

0.0

“Aatmanirbhar Clean Plant Programme” to boost the availability of disease-free, quality planting material for high value
horticultural crops at an outlay of 2,200 crore.

*

X2 lakh crore for the entire year will be introduced by the center under “PM Garib Kalyan Anna Yojana” which will aim
to supply free food grains for one year to all Antyodaya and priority households.

Source: Union Budget FY24 document

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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s A revamped credit guarantee scheme is being launched for MSMEs through infusion of 9,000 crore from April 1. This
will enable collateral-free borrowings worth X2 lakh crore with reduced cost of credit by about 1%.
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Banking & Finance

¢ National Financial Information repository to be set up.
¢ Financial sectors regulators will be requested to carry review of existing regulations.
+»* To enhance business activities in GIFT IFSC, various measures will be taken.

+* To improve bank governance and enhance investors’ protection, certain amendments to the Banking Regulation Act,
the Banking Companies Act and the Reserve Bank of India Act are proposed.

+»» SEBI will be empowered to develop, regulate, maintain and enforce norms and standards for education in the National
Institute of Securities Markets.

¢ For investors to reclaim unclaimed shares and unpaid dividends from the Investor Education and Protection Fund
Authority with ease, an integrated IT portal will be established.

Source: Union Budget FY24 document

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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+* Senior Citizens’ Savings Scheme (SCSS) deposit limit raised from %15 lakh to X30 lakh.
s Azadi ka Amrit Mahotsav Mahila Sammaan Bachat Patra - A one-time new small savings scheme will be

made available for a two-year period upto March 2025. This will offer deposit facility of upto X 2 lakh for a
tenure of two years with an interest rate of 7.5% with partial withdrawal allowed.

Source: Union Budget FY24 document

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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¢ Despite upcoming elections in 2024, FM Nirmala Sitharaman did not deliver a populist budget and reiterated her focus on
capex-led growth while maintaining fiscal prudence.
¢ The infrastructure development will boost private investment and spur employment generation.
¢ The new tax regime augurs well for consumption-led growth.
¢ Focus on green energy adoption and adoption of new-age digital technologies will strengthen the sustainable growth agenda.
¢ Overall budget was more focused on making economy more resilient in light of the global slowdown.

Debt Market Update:
Indian government bond yields reversed course and dropped from the day's high after the government's borrowing target for the
next financial year came in lower than estimates. The benchmark 10-year yield closed at 7.28% after hitting a high of 7.42%.

Equity Market Update:
Markets remained volatile on the Union Budget day and ended eventually on a mixed note.

| index | 1day change

Sensex 0.27%
Nifty 50 -0.26%
Nifty Midcap 150 -0.85%
Nifty Smallcap 250 -1.15%

Source: BSE India and NSE India. Data as on Feb 01, 2023

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.
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Tata Capital Financial Services Limited ("TCFSL") is registered with The Association of Mutual Funds in India as a Mutual Fund Distributor bearing ARN No0.84894 and Tata Capital Wealth is a service
offering by TCFSL.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. TCFSL is not soliciting any action based upon it. Nothing in this report shall
be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. It does not constitute a personal recommendation or take into account the particular
investment objectives, financial situations, or needs of the reader.

This report has been prepared for the general use of the clients of the TCFSL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
recipient, you must not use or disclose the information in this report in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. TCFSL will not treat
recipients as customers by virtue of their receiving this report. Neither this document nor any copy of it may be taken or transmitted into the United States (to US Persons), Canada or Japan or distributed, directly or
indirectly, in the United States or Canada or distributed, or redistributed in Japan to any residents thereof. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant
jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

It is confirmed that, the author of this report has not received any compensation from the companies mentioned in the report in the preceding 12 months. No part of the compensation of the report creator was, is, or will be
directly or indirectly related to the inclusion of specific recommendations or views in this report The author, principally responsible for the preparation of this report, receives compensation based on overall revenues of
TCFSL and TCFSL has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

Neither TCFSL nor its directors, employees, agents, representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or
in connection with the use of the information contained in this report.

The report is based upon information obtained from sources believed to be reliable, but TCFSL does not make any representation or warranty that it is accurate, complete or up to date and it should not be relied upon as
such. It does not have any obligation to correct or update the information or opinions in it. TCFSL or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person
from any inadvertent error in the information contained in this report. TCFSL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to
this report, including without limitation the implied warranties of merchantability, fithess for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. This information is
subject to change without any prior notice. TCFSL reserves at its absolute discretion the right to make or refrain from making modifications and alterations to this statement from time to time. Nevertheless, TCFSL is
committed to providing independent and transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.

Certain products -including those involving futures, options and other derivatives as well as non-investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical
analysis centers on studying charts of a stock’s price movement and trading volume, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals.

Before making an investment decision on the basis of this report, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate in light of their particular investment needs,
objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even become valueless. International investors are
reminded of the additional risks inherent in international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of the investment. Neither
TCFSL nor the director or the employee of TCFSL accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this report and/or further communication in relation to this
report.

We and our affiliates, officers, directors, and employees worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower
to such company (ies) or have other potential conflict of interest with respect to any recommendation and related information and opinions.

Investments in securities are subject to market risk; please read the SEBI prescribed Combined Risk Disclosure Document prior to investing. Derivatives are a sophisticated investment device. The investor is requested to
take into consideration all the risk factors before actually trading in derivative contracts. Our report should not be considered as an advertisement or advice, professional or otherwise.
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Tata Capital Financial Services Limited (“TCFSL”) is registered with the Reserve Bank of India as a Non Deposit Accepting Systemically Important Non-Banking Finance Company (“NBFC-ND-SI”).

Tata Capital Financial Services Limited (“TCFSL”) bearing License no. CA0076 valid till 31st Mar 2022, acts as a composite Corporate Agent for TATA AIA Life Insurance Company Limited, HDFC Life Insurance
Company Limited, TATA AIG General Insurance Company Limited and New India Assurance Company Limited. Please note that, TCFSL does not underwrite the risk or act as an insurer. For more details on the risk
factors, terms & conditions please read sales brochure carefully of the Insurance Company before concluding the sale. Participation to buy insurance is purely voluntary.

TCFSL is also engaged in Mutual Fund Distribution business and is registered with The Association of Mutual Funds in India (“AMFI”) bearing ARN No. 84894 and Tata Capital Wealth is a service offering by TCFSL.
Please note that all Mutual Fund Investments are subject to market risks, read all scheme related documents carefully before investing for full understanding and details.

TCFSL distributes:

(a) Mutual Fund Schemes of TATA Mutual Fund

(b) Life Insurance Policies of Tata AIA Life Insurance Company Limited

(c) General Insurance Policies of TATA AIG General Insurance Company Limited

TCFSL receives commission ranging from 0.00% to 2.00% p.a. from the Asset Management Companies (“AMC”) towards investments in mutual funds made through TCFSL. TCFSL receives commission ranging from
0.00% to 40.00% as First year commission and renewal commission ranging from 0.00% to 5.00% on Life Insurance Policies bought through TCFSL. TCFSL receives commission ranging from 0.00% to 25.00% on
General Insurance Policies bought through TCFSL. TCFSL receives commission ranging from 0.00% to 2.00% on Corporate Fixed deposit made through TCFSL.

Please note that the above commission may change from time to time and are exclusive of statutory levies like GST, Security Transaction tax, Stamp Duty, Exchange transaction charges, SEBI turnover fee etc. TCFSL
does not recommend any transaction which is required to be dealt with on a Principal to Principal basis.

Registered office:
11th Floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel, Mumbai 400 013.



