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Current Month Ago Quarter Ago Half Year Ago Year Ago
Economic Indicators:
PMI Manufacturing 59.1 (Mar-24) T 56.9 (Feb-24) 54.9 (Dec-23) 57.5 (Sep-23) 56.4 (Mar-23)
PMI Services 61.2 (Mar-24) T 60.6 (Feb-24) 59.0 (Dec-23) 61.0 (Sep-23) 57.8 (Mar-23)
Consumer Price Index (CPI) 4.8% (Mar-24) $ 5.1% (Feb-24) 5.7% (Dec-23) 5.0% (Sep-23) 5.7% (Mar-23)
Wholesale Price Index (WPI) 0.5% (Mar-24) ¢ 0.2% (Feb-24) 0.9% (Dec-23) -0.1% (Sep-23) 1.4% (Mar-23)
Industrial Production (11P) 5.7% (Feb-24) T 4.1% (Jan-24) 2.5% (Nov-23) 10.3% (Aug-23) 6.0% (Feb-23)
GDP 8.4% (Dec-23) T NA 8.1% (Sep-23) 8.2% (Jun-23) 4.3% (Dec-22)
Trade Deficit ($ bn) 18.7 (Feb-24) ¢ 16.5 (Jan-24) 20.6 (Nov-23) 22.6 (Aug-23) 16.6 (Feb-23)
Commodity Market:
Brent Crude ($/barrel) 87.5 (28-Mar-24) T 83.6 (29-Feb-24) 77.0 (29-Dec-23) 95.3 (29-Sep-23) 79.8 (31-Mar-23)
Gold ($/0z) 2,254.8 (29-Mar-24) 1 2,054.7 (29-Feb-24) 2,071.8 (29-Dec-23) 1,866.1 (29-Sep-23) 1,969.0 (31-Mar-23)
Silver ($/0z) 25.1 (29-Mar-24) t  22.9 (29-Feb-24) 24.0 (29-Dec-23) 22.4 (29-Sep-23) 24.2 (31-Mar-23)
Currency Market:
USD/INR 83.3 (28-Mar-24) | 82.9 (29-Feb-24) 83.2 (29-Dec-23) 83.0 (29-Sep-23) 82.2 (31-Mar-23)

Source: Currency & Commaodity — Investing.com, Economic Indicators — DBIE, RBI & News Articles

¢ } signifies positive movement over Q-0-Q l TS|gn|f|es negative movement over Q-0-Q

For Client Circulation.-The content does not construe to be any investment, legal or taxation advice.
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Performance: The S&P BSE Sensex & Nifty (+1.7%) rose in Mar’24. Nifty Mid-cap & Small-cap indices underperformed Large cap index - Nifty falling
by -0.37% & -4.68%, respectively.

Domestic & Global factors that played out for the Indian markets:

= During the month, domestic equity markets witnessed healthy gains and reached a fresh high as negative sentiments underpinned by better-than-expected
guarterly earning updates from some of the index heavy-weights.

» India remains strong relative to emerging markets driven by healthy credit demand & robust high-end consumption demand and narrative around
policy continuity in upcoming general elections.

= Brent crude rose 4.2% as global oil markets remained volatile based on the sustenance of the Organization of the Petroleum Exporting Countries
(OPEC+) production caps, U.S. supply compensation and the situation in the red sea.

= Strong buying was seen by Dlls during the Jan’24-Mar’24 quarter while the Flls were net sellers.

Outlook:

» Elevated levels of GST collections, festive season demand uptick, stable retail inflation, deflated input inflation and elevated credit growth may
augur well for the Indian economy.

» Gold prices reached an all time high at the end of Mar’24, up nearly 10% in Mar’24, propped by Central bank buying and rate cut expectations.

» Therefore, investors are suggested not to time the markets and focus on the medium to long term potential of the equity markets. The important
near-term drivers for equity market are — Corporate earnings for the last quarter of the fiscal, monetary policy outlook from major central banks including the
U.S. Fed, the RBI and movement in crude oil prices. Looking at the sharp rally in the equity markets, investors need to be cautious and invest in staggered
manner and follow asset allocation as per their risk profile. Investors may look at Large cap oriented funds along with Multi Asset, Balanced

Advantage and Balanced Hybrid categories as these categories shall assist to manage the near term risks.

Data'as on 315“March. Performance shownis for Total Return-Index.
For Client Circulation. The content does' not construe to’be any investment, legal ortaxation advice.
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Absolute(@o) CAGR (20) Valuations Trailing

Index Name 1 = 6
Month Months Months
Indian Market Performance & VValuation

1 Year 2 Years 3 Years 5 Years P/E P/B Div. Yield

S&P BSE Sensex 1.76 2.13 12.41 26.63 13.64 15.57 15.09 25.44 3.78 1.10
Nifty 50 1.73 2.96 14.25 30.24 14.43 16.34 15.27 22.88 3.92 1.20
Nifty 100 1.95 4.81 17.67 34.97 15.22 16.99 15.50 23.18 4.01 1.18
Nifty 200 1.56 4.73 17.90 38.46 16.99 18.43 16.45 24.25 4.04 1.12
Nifty 500 0.93 a4.47 17.70 40.69 17.85 19.31 17.19 24.74 4.06 1.09
Nifty Midcap 150 -0.3% 4.23 17.83 57.82 27.31 26.55 23.31 33.63 4.59 0.78
Nifty Smallcap 250 {2 68 2.21 17.62 64.45 24.26 28.38 22.52 26.60 3.70 0.87
Nifty Microcap 250 [ eS8 1.70 17.40 86.49 38.36 42 .60 29.12 28.37 2.86 0.61
Nifty Auto 5.48 15.28 32.78 76.62 43.81 30.79 22.16

Nifty Metal 4.68 3.60 21.10 51.02 14.82 29.74 24.04 | ity El

Nifty India Consumption 3.65 5.99 20.33 42 .88 23.10 20.70 17.17 qu;;(/: o 1-Mth  CYTD

Nifty Infrastructure 3.433 14.52 34.35 65.52 30.09 28.26 22.74 ®cr)

Nifty Financial Services 3.18 -2.28 6.14 17.50 11.69 11.03 11.55 |l 3314 " 48526 " -14294 |
Nifty Bank 2.4h -2.44 5.76 17.11 14.80 13.04 o.68 [DI 56,312 "1,08435 " 2,06,717 |
Nifty PSU Bank 1.2%4 22.90 33.63 90.37 62.96 49 .84 16.75 Source: Moneycontrol

Nifty Healthcare 1.0b 13.74 24.62 59.60 20.26 18.95 18.66

Nifty Services Sector 0.634 0.71 11.39 22.58 8.55 11.91 12.66

Nifty Energy 0.5 17.37 44 .56 73.86 24.40 31.33 21.39

Nifty Pharma —O.d3 13.26 23.74 59.60 19.27 16.59 16.15

Nifty Oil & Gas —O.ZliO 21.08 45 .81 61.56 21.74 24.84 19.07

Nifty FMCG -0.140 -4.87 5.51 19.18 24.04 17.76 14.16

Nifty Realty —1.&0 15.20 57.13 133.96 39.99 39.69 27.83

Nifty IT - 8 -1.46 10.97 24.04 0.02 12.69 19.79

Data as on 31 March.2024. Performance shown is for Total Return Index. Source: ICRA MFEI Explorer The content does not-construe to be any investment, legal or taxation advice.
(http://www.icraanalytics.com/legal/standard-disclaimer.html) For Client Circulation.
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Absolute(%o) CAGR (%)
Country Index Name Index Value 1 3 6
Month Months Months

Global Market Indices

1 Year 2 Years 3 Years 5 Years

Taiwan Ta'v"\‘g?gﬁ;%'tg't'gzgon 20,294 7.48 | 13.18  24.10 27.96 7.11 730  13.77
Germany DAX 18,492 5.10 10.51 20.41 18.42 13.30 7.22 9.91
Pan - Europe Euronext 100 1,526 5.09 9.48 15.48 12.27 9.65 8.51 7.92
UK FTSE 7,953 4.68 2.87 4.58 4.23 2.87 5.82 1.78
South Korea Kospi 2,747 4.22 3.40 11.36 10.92 -0.20 -3.56 511
France CAC 40 8,206 3.89 8.88 15.17 12.13 11.03 10.61 8.92
U.S. Russell 1000 2,882 3.42 10.02 22.81 28.04 7.36 8.81 12.90
Japan Nikkei 40,369 3.28 20.63 26.87 44.06 20.48 11.44 13.73
Singapore Strait Times 3,224 2.90 -0.51 0.21 -1.08 -2.75 0.62 0.07
— —Switzerland _ _ _ _ _ Swiss Market_ _ _ _ _ 11,730 _ 282 __ 538 _ _ 20/ _ 565 _ L/O9__202 _ 435 _
Lo __Inda _______ Nifty 50 _ _ _ _ _ _ 22,327 _ _ {173 _ _277__ 1384__2876 _13.10  1500__1394 |
U.S. Nasdaq 100 18,255 1.29 8.59 24.32 38.68 10.94 11.74 19.85
China SSE Composite 3,041 0.92 2.23 -2.23 -7.10 -3.30 -4.05 -0.32
Hong Kong HangSeng 16,541 0.20 -3.00 -7.20 -19.02 -13.32 -16.50 -10.65
Indonesia Jakarta Composite 7,289 [ﬂ -0.41 0.22 5.08 7.14 1.53 6.80 2.41
Brazil Ibovespa Sao Paulo 1,28,106 [I -0.78 -4.53 10.01 25.87 3.33 3.18 6.07

Malaysia KLSE 1,536 |] -1.06 5.60 7.90 8.00 -1.63 -0.80 -1.34

Data as on 315t March 2024. Performance shown is for Price Return Index. Source: ICRA MFI Explorer (http://www.icraanalytics.com/legal/standard-disclaimer.html)

For Client Circulation. The content does not construe to' be any investment, legal or taxation advice
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2013 (%) 2014 (%) 2015 (%) 2016 (%) 2017 (%) 2018 (%) 2019 (%) 2020 (%) 2021 (%) 2022 (%) 2023 (%) YTD (%)
Japan China Germany U.K. Hong Kong India U.S.-Nasdaq | U.S.-Nasdaq France India U.S.-Nasdaq Japan
56.72 52.87 9.56 14.43 35.99 3.15 35.23 43.64 28.85 4.33 43.42 20.63

U.S.-Nasdaq India China U.S.-S&P 500 India U.S.-Nasdaq |U.S.-S&P 500| South Korea U'SS'E)CS)&P U.K. Japan Germany
38.32 31.39 9.41 9.54 28.65 -3.88 28.88 30.75 26.89 0.91 28.24 10.39
U.S.-S&P 500| U.S.-Nasdaq Japan U.S.-Nasdaq|U.S.-Nasdaq |U.S.-S&P 500, France |U.S.-S&P 500 India Japan U'Sébg&P U'Sébg&P
29.60 13.40 9.07 7.50 28.24 -6.24 26.37 16.26 24.10 -9.37
24.23 10.16

Germany [U.S.-S&P 500  France Germany | South Korea France Germany Japan U.S.-Nasdaq France Germany |U.S.-Nasdaq
25.48 11.39 8.53 6.87 21.76 -10.95 25.48 16.01 21.39 -9.50 20.31 9.11
France Japan U.S.-Nasdaq France |U.S.-S&P 500 Japan China India Germany Germany India France
17.99 7.12 5.73 4.86 19.42 -12.08 22.30 14.90 15.79 -12.35 20.03 8.78

U.K. Germany | South Korea | South Korea Japan U.K. Japan China U.K. China South Korea | South Korea
14.43 2.65 2.39 3.32 19.10 -12.48 18.20 13.87 14.30 -15.13 18.73 3.44
India Hong Kong |U.S.-S&P 500 India Germany Hong Kong U.K. Germany Japan Hong Kong France U.K.
6.76 1.28 -0.73 3.01 12.51 -13.61 12.10 3.55 4.91 -15.46 16.52 2.84
Hong Kong France India Japan France South Korea India Hong Kong China U'SE_;E)CS)&P U.K. India
2.87 -0.54 -4.06 0.42 9.26 -17.28 12.02 -3.40 4.80 1944 3.78 2.74
South Korea U.K. U.K. Hong Kong U.K. Germany | Hong Kong France South Korea | South Korea China China
0.72 -2.71 -4.93 0.39 7.63 -18.26 9.07 -7.14 3.63 -24.89 -3.70 2.23
China South Korea | Hong Kong China China China South Korea U.K. Hong Kong | U.S.-Nasdaqg| Hong Kong | Hong Kong
-6.75 -4.76 -7.16 -12.31 6.56 -24.59 7.67 -14.34 -14.08 -33.10 -13.82 -2.97

Index used for each of the Equity Markets: China — SSE Composite, France — CAC, Germany - DAX, Hong Kong — Hang Seng, India - Nifty 50, U.K. — FTSE 100, South Korea — Kospi, Japan — Nikkei 225

YTD Performance as on 315t March 2024. Source: MorningStar Direct

For Client Circulation. The content does.not construe to be any investment, legal or taxation advice
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2013 (%) 2014 (%) 2015 (%) 2016 (%) 2017 (%) 2018 (%) 2019 (%) 2020 (%) 2021 (%) 2022 (%) 2023 (%) YTD (%)
Intl Small Cap | Small Cap G-Sec Small Cap G-Sec Intl Gold Small Cap Gold Small Cap Intl
30.44 69.57 10.20 14.24 57.43 8.00 28.89 27.88 61.94 13.94 48.23 10.02

Real Estate Mid Cap Real Estate Bonds Mid Cap Gold Gold Small Cap Mid Cap Cash Mid Cap Gold
10.06 60.26 9.75 13.09 54.49 7.87 23.79 25.02 46.81 5.23 43.80 6.5
Cash Large Cap Bonds Gold Large Cap Cash Bonds Mid Cap Intl Large Cap Intl Mid Cap
9.34 31.39 8.93 11.35 28.72 7.25 12.20 24.13 24.76 4.34 24.58 4.08

Large Cap | Real Estate Mid Cap Intl Intl Bonds Large Cap Intl Large Cap Mid Cap Large Cap G-Sec
6.76 16.90 8.41 9.70 19.39 6.04 12.02 18.81 24.12 2.97 20.08 3.12
Bonds G-Sec Cash Real Estate | Real Estate | Real Estate G-Sec Large Cap Bonds Bonds Gold Large Cap
5.11 15.28 8.30 8.34 7.20 5.13 11.34 14.86 4.22 2.71 15.41 2.77
G-Sec Bonds G-Sec Cash Cash Large Cap Cash Bonds Cash G-Sec G-Sec Bonds
2.65 14.04 8.17 7.45 6.57 3.13 6.74 13.46 3.56 2.34 7.68 2.71

Mid Cap Intl Intl Mid Cap Bonds Intl Real Estate G-Sec G-Sec Real Estate Cash Small Cap
-3.01 11.07 -1.09 5.41 5.55 -6.55 2.99 13.20 3.13 1.43 7.35 2.08
Gold Cash Large Cap | Large Cap Gold Mid Cap Mid Cap Cash Real Estate | Small Cap Bonds Cash
-4.50 9.23 -4.06 3.01 5.12 -13.26 -0.28 4.43 3.12 -3.66 7.21 1.92

Small Cap Gold Gold Small Cap G-Sec Small Cap | Small Cap | Real Estate Gold Intl Real Estate | Real Estate
-8.14 -7.91 -6.65 0.36 3.52 -26.65 -8.27 2.19 -4.21 -20.47 3.81 NA

Index used for each of the Asset Class: Gold: Domestic Prices of Gold, Real Estate: House Price Index (Data updated upto Sep 2023), Intl:
Russell 1000 Index, G-Sec: ICRA Composite Gilt Index, Bonds: ICRA Composite Bond Fund Index, Cash: ICRA liquid Index, Large Cap:
Nifty 50, Mid Cap: Nifty Midcap 150, Small Cap: Nifty Small Cap 250

YTD Performance as on 315t March 2024. Source: ICRA MFI Explorer & RBI - DBIE

For Client Circulation. The content does not construe to be any investment, legal or taxation advice
(http://www.icraanalytics.com/legal/standard-disclaimer.html)

a. Large Cap: 1st -100th company in terms of full market capitalization
b. Mid Cap: 101st -250th company in terms of full market capitalization
c. Small Cap: 251st company onwards in terms of full market capitalization



Valuations on the Trailing P/E, P/BV & Div. Yield Metrices
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Nifty 12-month trailing P/E of 22.88X is

lower than its historical long-term
average of 24.48X

At 3.92X, the Nifty Trailing P/B is higher
than the historical long-term average of
3.64X

At 1.20%, the Nifty Trailing Dividend Yield
is marginally lower than its historical long-
term average of 1.29%
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For Client Circulation: The content does not.construe to be any investment, legal or, taxation-advice

Source:NSE India
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On Market Capitalization to GDP parameter (FY24E 132%), India is trading above the long-term average of 80%
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For Client Circulation. The content does not construe to be'any'investment, legal or taxation advice

Source: Kotak AMC, Monthly Market Outlook, April ‘24




Quarterly Fll & DIl Flow into Equity TATA&E;TE—?HL

* For the quarter Jan’24-Mar’24, Flls were net sellers of equities to the extent of ~ ¥48,526 cr.

» While Dlls were the net buyers of Indian equities for the quarter Jan’24-Mar‘24 to the tune of ¥1,08,435 cr respectively.

Quarterly Net Fll & DIl Flow (Cash) in ¥ Cr. V/S Nifty 50

1,50,000 1,27,304 22,327
1,03,690 1,08,435
1,00,000 83,200 08,
60 018 44,145 g
50,000 7,826 .
556 27 135
| 0 _n
5 (2,850) l
" (50,000 33,391
( ) (50’558) 3368 ) (48,526)
(1,00,000)
(1,50,000)
(1,30,348)  (1,53,058)
(2,00,000) -

Jan-Mar '22 Apr-Jun 22 Jul-Sep'22 Oct-Dec'22 Jan-Mar'23 Apr-Jun'’23 Jul-Sept'23 Oct-Dec'23 Jan-Mar'24

mm Net Purchase / Sales - Fll (LHS) mm Net Purchase / Sales - DIl (LHS) —Nifty 50 (RHS)

23,500
22,500

* Data Updated upto 315t March 2024

For Client Circulation; The content does notconstrue to be any-investment, legal or taxation advice Source::Moneycontrol & NSE




Equity MF Category Average Performance - March 2024
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For March month, performance of almost all the equity categories Category Absolute Returns (%) CAGR (%)
barring Small Cap were in green with Large Cap, Focused and 1M 3 M 6 M 1Y 2Y 3Y 5Y
Large & Mid Cap outperforming .the most. Among the sectoral Large Cap 1_-}70 547 1723 3553 16.13 1654 14.97
fﬁer(‘ﬁol'ggﬁgﬁﬁé“{f tﬁgiezggjgr;‘gﬂg” outperformed the rest with | | | o100 ¢ MidCap 0495 544 17.70 4297 1941 2064 18.14
' Multi Cap 0.17 495 1744 46.12 2157 23.39 20.38
On a l-year CAGR basis, all the equity and sectoral/thematic Flexi Cap 0_¢8 470 16.80 40.02 17.17 18.48 16.53
categories delivered positive double-digit returns. Mid Cap category Mid Cap 0_;}35 480 17.30 4967 22.73 2323 21.09
gas temergfd as the t‘l’p pe;‘;oerm(en[ fos"gz‘t’gfa%Sr;“:t'i'ccagét\éa'gﬁéf‘ SmallCap  [Zb8 138 1340 47.74 2202 27.21 2428
ontra categories. In c :
Infrastructurg, followed by the Healthcare category has begn the Focused 1'46 922 1690 3864 1636 18.06 16.33
top performer for the given time frame. ELSS O.$3 466 16.86 39.11 18.01 18.69 16.69
Contra O.$2 6.11 20.74 46.31 24.61 24.02 20.52
On a 3-year CAGR basis, Small Cap was the top performer. Among Dividend Yield -O.b9 591 2057 4428 2223 2435 19.65
the sectoral category, Financial Services generated lowest returns Value O.¢8 595 20.67 4740 23.15 2243 1802
as _compared to other categories while the highest return was Sectoral / Thematic
delivered by Infrastructure sector. Consumption 1281 291 1427 3853 2047 2038 1751
With respect to the 5-year CAGR returns, all categories delivered Infrastructure 1'8‘{1 10.72° 27.27 6260 33.43 31.66 23.05
returns above 15% with Small Cap, Mid Cap, Contra, Multi delivering | | Financial Services 001 029 1062 2839 17.73 1509 11.91
the highest return. Among the sectoral funds Infrastructure, FMCG O.6$ -441 206 1545 1731 1746 1351
Technology and Healthcare being the top performer. Healthcare -O.ZQ 10.10 2240 56.63 2048 1850 22.85
Technology [P 286 1544 3553 725 1727 23.02
Others 0.99 7.34 2127 4767 22.62 2217 19.08

For Client Circulation: The content does not.construe to be any investment, legal or, taxation-advice

Source: Morningstar Direct
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* The India 10-Year GSec yield for March closed at 7.05% as against 7.08% at the end of February. While the Fed kept the target range for the federal
funds rate at its 23-year high of 5.25% - 5.50% for fifth consecutive meeting in Mar’24, they might continue to maintain initial forecasts of three rate cuts in
2024 and projecting a shallower rate cut cycle beyond 2025.

= [n early April policy, the RBI maintain status quo on policy rate and stance — in line with expectations. While the RBI expect growth to be robust and

inflation to edge down in FY25, it highlighted the upside risk to inflation from food inflation, climate shock, rising geo-political risks and rising crude prices.

Outlook:

» The Mar’24 CPI retail inflation eased to 4.85% compared to 5.09% in Feb’24 while India’s IIP grew to 5.7% in Feb’24. Domestic Manufacturing
Purchasing Managers Index (PMI) touched a high at 59.1 in Mar’24 as against 56.9 for Feb’24, reflecting robust manufacturing activity. Even though
the current inflation rate is comfortably within the RBI’s upper tolerance band of 2% - 6%, it remains above the central bank’s target of 4% and as per experts
it is expected that the central bank may not start cutting rates in the first half of the financial year 2025 (FY25).

» GST collections remained buoyant, reaching ¥1.78 lakh crore in Mar’24 from ¥1.68 lakh crore in Feb’24.

= Other factors which markets will track - index inclusion inflows, US Fed stance, upcoming election results and geopolitical conflicts affecting crude demand.

= For Core portfolio (60-70% of the entire debt portfolio), investors may consider Short Duration funds, Banking & PSU, Corporate Bond and Target
Maturity funds (matching with the average maturity of the funds and investment horizon). Along with mutual funds, good quality Corporate Fixed
Deposits and Bonds can be looked at allocation in the debt portfolio for diversification and enhancing overall return.

» For Satellite portfolio (30-40% of the entire debt portfolio), investors may consider mutual fund categories such Medium to Long duration, Gilt and

Dynamic Bond Funds as they can generate capital gains when interest rates cuts by central banks happen in future.

For Client Circulation. The content does not.construe to be any investment, legal or taxation advice.
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Latest One Month Ago |One Quarter Ago | Half Year Ago | One Year Ago | MoM Change . 10 Us. T ield d
(28 Mar'24) (29 Feb’24) (29 Dec’23) (29 Sep’23) (31 Mar’23) (bps) -year U.s. Ir€asury yield was down as

Interest Rates the U.S. Federal Reserve indicated that it

Repo rate 6.50% 6.50% 6.50% 6.50% 6.50% 0 would start cutting interest rates in the second
SLR 18.00% 18.00% 18.00% 18.00% 18.00% 0 i of th ed i the | |'
3 month 7.75% 7.75% 7.38% 7.05% 7.20% 0 meet (Mar’24).
6 month 7.70% 7.80% 7.68% 7.22% 7.28% -10 ¢ |India 10_year GSec y|e|ds fell amid
1 Year 7.65% 7.80% 7.83% 7.50% 7.57% -15 o . .. .

, optimism to include eligible domestic bonds to
T-Bill/G-sec
91 Days 6.98% 6.93% 6.94% 6.92% 7.00% 5 the Bloomberg Emerging Market Local
364 Days 7.08% 7.11% 7.10% 7.08% 7.29% -3 Currency index.
India 10 Year G-Sec Yield 7.06% 7.08% 7.18% 7.21% 7.32% -2

* Corporate bond yields of PSU’s and

1 Year 7.70% 7.90% 7.81% 7.55% 7.67% -20 NBFC’s closed the month on a lower note
3 Year 7.55% 7.73% 7.74% 7.77% 7.67% -18 change write up next time — It is same as last
5 Year 7.49% 7.60% 7.74% 7.68% 7.79% 11 B i

AAA Corp. Bonds (NBFC) _
* Brent crude prices edged up on concerns

1 Year 7.92% 8.08% 8.13% 7.68% 7.84% -16
3 Year 7.86% 7.98% 7.85% 7.86% 8.05% -12 about a tighter global supply due to the rising
o vear 7.85% 7.83% 7.90% 7.86% 8.00% 2 conflict in the Middle East and between
US Markets Russia and Ukraine.- have Changed this — It
10 Year US Treasury Yield 4.21% 4.25% 3.87% 4.58% 341% | | 5 | | ' 2
Currency & Commodity is same as last 2 month’s.
USD/ INR 83.35 82.90 83.19 83.03 82.19 1 e For the past seven po“cy meets’ the MPC
Crude Brent ($/Barrel) 87.48 83.62 77.04 95.31 79.77 1 .

kept the policy rates stagnhant.

Source: Bandhan AMC, G Sec — Investing.com

l‘ Signifies-pasitive movement over M=0-M l T Signifies negative' movement over-M-0-M
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8.00% Yield Curve 8.50% Yield Curve
. 0 )
7. 0% 7.92% 919

7.75% @ L.40% —. 7650 8.00% 2% 7.91% 7.86% 7.85% 7 68%

7.50% P — . ¢ :
[ —
7.00% *~— 7.15% ~——® 6.98% — o- -
7.02% . 7.00% = ——
6.50% 6.50%
3 M 6 M 1Y 1Y 2Y 3Y 5Y 10Y
=--CD =e=Gsec =0-AAA Corp. PSU =e=AAA Corp. NBFC =e=Gsec

Data as on 31 March‘24; Source: Bandhan AMC, Investing.com

Policy Rates / Reserve Ratio | Current | | * 'n May 22, an unscheduled MPC meeting prompted an interest rate hike, leading to a pronounced steepness in the
short end of the yield curve.
CRR 4.50%
* The 10 Year minus 3 Months GSec spread was at 29 bps in Mar’23 whereas at the end of Mar’24 it has reduced to 4
SLR 18.00% bps.
SDF 6.25% * Yields have remained mixed across categories and maturity profiles in Mar ‘24 V/S Feb ’24.
Repo Rate 6.50% At present, the spread between AAA Corporate Bond (NBFCs) and G-sec is almost the same at 60-95 bps as compared to
a year ago of 55-95 bps.
MSF 6.75% ‘ . . : : . . L
* In Apr ‘24 policy meet, though the RBI did not increase the policy rates, the RBI said that they will remain nimble and
Bank rate 6.75% flexible in liquidity management.
Fixed Reverse Repo Rate 3.35%

For Client Circulation. - The content does not ‘construe to be any investment, legal or'taxation advice.
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Policy rate & Reserve Ratio movement since Dec 2020 WEALTH
7.00% Policy Rates & Reserve Ratio — 18.02%
6.50% ’ [

18.00%

5.50% 17.98%

5.00% CRR: 4.50%

17.96%

4.00% 17.94%

3.50% , Fixed Reverse Rep0:3.35%

, 17.92%

3.00% : : 9

CRR: 3.00% Fixed Reverse Repo: 3.35%

2.50% 17.90%
O d ™ o d ™ = o d d =+ d N AN NN NANNANNNNNOOD OO OO O OO OOOHO S I <
WA AFFAAFARAAAARRFRAPFAARFPAARFFRAARYFAAAF@QRRA
O C O =85 >C S5 2220 29 cO 55 X235 00205 29QQcO 55 >S5 923 29 cakn
ESP=<23°2H0288¢f=x<23"2Fo0288¢2=<23>"Ho2838¢=

—=Repo Rate (%) Fixed Reverse Repo Rate (%) ===Cash Reserve Ratio (CRR) (%) ===Statutory Liquidity Ratio (SLR) (%) - RHS

For Client Circulation. The content does not construe to be any investment, legal or taxation advice.

Source: Bandhan AMC




Liquidity in the System TATA\,%IE;TE-?HL

= The liquidity situation improved in Mar’24 with system liquidity turning Liquidity (X Crore)
intermittently surplus in the first half of the month. In these circumstances, the | | 9,00,000
Reserve Bank conducted fourteen fine tuning variable rate reverse repo (VRRR) | | 800000 & >~
) ) \
operations during February and early March to absorb intermittent surplus liquidity. 7 00.000 S e
) ) \ \
» Financial conditions remained conducive as reflected in reduced term spread in the G-sec 6.00.000 N
. . . . ’ ’ ~ ~
market and stable risk premium in the bond market. In the credit market, monetary 5.00.000 S o
transmission continues to be work in progress. =
Prog 4,00,000 s
» Looking ahead, the Reserve Bank will remain nimble and flexible in its liquidity 3.00.000 S e =
management through main and fine-tuning operations in both repo and reverse repo. ~
2,00,000 RN
» The Indian rupee (INR) has remained largely range-bound as compared to both its S o
1,00,000 'Y
emerging market peers and a few advanced economies during 2023-24. The INR was 0
the most stable among major currencies during this period. As compared to the previous 1.00.000
three years, the INR exhibited the lowest volatility in 2023-24. (1,00,000)
(2,00,000)
» The relative stability of the INR reflects India’s sound macroeconomic fundamentals,
3,00,000
financial stability and improvements in the external position. ( )
(4,00,000)
= Core liquidity (system liquidity + Government balances) improved from %2 trn in
auidity (system fiauidity ) me SR N N S A g
Feb’24 end to ~X2.4 trn by Mar’24 end, driven by the RBI’s actions (intervention and @fb be* 5 %QQ eo SfoQ @’b ®f5\ 5\3‘ (-OQ)Q éo 3fz>° be
forex swap maturities).

Source: Bandhan AMC

For Client Circulation., The content does not construe to be any investment, legal or taxation advice.
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India & U.S. 10 Year GSec

8.00%
7.35%

7.00%

6.00%

5.00% _

4.00% '. :

3.00% 1o
2.00%

1.00% I | |
0.00%

Today 1 Month 3 Months 6 Months 1 year Ago 2 years 3 years 4 years 5 years
Ago Ago Ago Ago Ago Ago Ago

mm India 10 Year Gsec mmm US 10 Year Govt. Treasury

--------- Linear (India 10 Year Gsec) ~Linear (US 10 Year Govt. Treasury)

U.S. Fed kept interest rates
unchanged for the fifth consecutive
meeting held in Mar ‘24.

Incase of U.S., the yields have
rose from 3.5% a year ago to 4.2%
at present.

While for the Indian markets, the
yields have remained flat at
7.1%-7.3% during the past one
year as the RBI kept policy rates
unchanged for the past one year.

In both, the U.S. and India, the
yields were at its trough ~3 — 4
years ago when the pandemic

struck the world.

Data as on 31 March‘24; Source: G Sec - Investing.com

For Client Circulation._ The content does not construe to be any investment, legal or'taxation advice.
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Modified Duration Movement WEALTHﬂ

»The YTM’s have gone up in the past one year in the broad category of Money Market, Accrual and Duration Funds. While for Passives-the yields have gone
down.
»With respect to average maturity and modified duration of the funds — especially the Duration & Accrual category, it has largely been on the rise since past 2
years.

Category YTM Average Maturity Modified Duration
Money Market Feb-24 Nov-23 Aug-23 Feb-23 Feb-22 | |Feb-24 Nov-23 Aug-23 Feb-23 Feb-22 | [Feb-24 Nov-23 Aug-23 Feb-23 Feb-22
Liquid 0.11 0.10 0.09 0.10 0.09 0.09
Ultra Short Duration 0.43 0.41 0.41 0.37 0.39 0.37 0.38
Low Duration 116 0300 124 078 | 080 074 068
Money Market 0.39 0.28 0.29 0.41 0.38 0.28
Accrual
Short Duration 244 203 1239 | 215 18 154
Medium Duration 4.14 3.76 3.29 321 2.90 2.87
Banking & PSU Debt Fund 3.43 2.72 2.74 2.56 2.22 2.09
Corporate Bond Fund 2.76 2.82 2.59 251 1.85 2.05
Floating Rate 343 3.57 1.30 1.15 0.97 1.10
Credit Risk 2.56 2.33 1.80 1.77 1.67 1.73
Duration

578 | 507 445 377

9.78 9.19 9.15 9.25

9.20 7.50 6.66 kY2

12308" 1990 2040 17.96

Medium To Long Duration
Long Duration Fund

Dynamic Bond 770 565 521 3.95 470 374 308 265
Gilt 621 694 419 583 409 431 256
Gilt - 10 Year 932 936 915 6.77 | 659 661  6.66
Passives
Target Maturity Funds / Index Funds | 7.88 ["7.58 | 742 | 765 6.3l 440 458 478 | 504 [UBBAN| | 344 35 371 38 [N

For Client Circulation. The content does not construe to be any investment, legal or taxation advice Source: Morningstar-Direct
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During the month under consideration, all the categories were in the
green with Duration funds registering the highest returns.

With respect to 3 months and 6 months trailing returns, all the
categories were in the green delivering with the Duration category
outperforming the most.

For the full year, all the categories were positive, with our suggested
categories such as Ultra Short Duration, Money Market, Low Duration,
Liquid, Short Duration, Banking & PSU Debt Fund & Corporate Bond Fund
delivered decent returns.

On a 2-year CAGR basis, all the categories delivered an early single digit
growth. In addition to the Credit Risk Funds, our suggested categories -
the Ultra Short Duration, Low duration, Money Market, Liquid, Short
Duration, Corporate Bonds, and Dynamic Bond were one of the best
performing categories during this period.

With respect to the 3 and 5 year CAGR returns, most the categories

reported early to mid single digit returns.

For Client Circulation.

The content does not construe to-be any investment, legal or taxation advice.

Category Absolute Returns (%) CAGR (%)
Money Market 1M 3M 6 M 1Y 2Y 3Y 5Y
Overnight 0.55 1.64 3.35 6.71 6.03 5.07 4.67
Liquid 0.59 1.70 3.36 6.64 5.97 5.00 4.81
Ultra Short Duration 0.65 181 3.43 6.84 5.92 5.19 5.38
Low Duration 0.68 1.86 3.45 7.05 591 5.25 5.36
Money Market 0.70 1.91 3.59 7.19 6.22 5.35 5.71
Category Absolute Returns (%) CAGR (%)
Accrual 1M 3M 6M 1Y 2Y 3Y 5Y
Short Duration 0.64 1.92 3.62 6.95 5.59 5.37 5.84
Medium Duration 0.66 211 3.83 7.25 5.88 6.00 5.44
Banking & PSU Debt Fund 0.66 2.07 3.67 7.15 5.60 5.15 6.52
Corporate Bond Fund 0.70 2.06 3.67 7.27 551 5.13 6.42
Floating Rate 0.78 2.05 3.66 7.73 6.30 5.59 6.39
Credit Risk D71 211 4.47 8.12 6.30 9.38 4.94
Category Absolute Returns (%) CAGR (%)
Duration 1M 3M 6 M 1y 2Y 3Y 5Y
Medium To Long Duration 0.71 2.49 4.17 7.43 5.69 5.12 5.86
Long Duration Fund 0.83 4.37 6.07 9.57 6.57 5.05 7.18
Dynamic Bond 0.71 2.73 4.43 7.79 5.99 5.44 6.31
Gilt 0.75 2.88 4.74 8.08 6.00 5.18 6.85
Gilt- 10 Year 0.74 2.60 4.56 8.36 5.85 4.76 7.18
Category Absolute Returns (%) CAGR (%)
Passives 1M 3M 6 M 1Y 2Y 3Y 5Y
Target Maturity Funds / Index Funds 0.61 211 3.96 7.50 5.23 5.50 --

Source: Morningstar Direct
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U.S. Fed Keeps rates steady, with three cuts expected later this year ¥ WEALTH

Key Highlights

The Fed kept interest rates unchanged at 5.25%-5.50% range in
Mar’24 policy meet.

Fed maintained pause for the fifth consecutive meeting signaling
a commitment to the current rate policy.

Fed announced that it will only cut interest rates when it has
greater confidence of inflation moving sustainably to the 2%
level.

6.0%

5.0%

4.0%

3.0%

2.0%

1.0%

0.0%

Kl
W &* =

U.S. Inflation over the past 1 year

5.0% 4.9%

4.0%
3.7% 3.7% 4%
‘ 30%32A) ‘ ‘ 2%31% | 3.1% 3.2%
P >

, ’ §\¥ ?QQ %Q)Q Oo éOA' OQJO, B(b(\ Qéo

U.S inflation Peaking:

7
L X4

3

S

Inflation has eased notably over the past year but remains above the longer-run goal of
2%.

U.S. inflation data had shown a significant decrease till June 2023 to 3.0%. In December
2023, CPI inflation rose to 3.4%, from a 5-month low of 3.1% in November. CPI inflation
rose slightly to 3.2% in February 2024 as compared to 3.1% in January.

Fed estimates U.S. inflation reaching 2.1% by the end of 2025, before finally attaining the
2.0% goal in 2026.

To Conclude:

7
o0

o
25

X/

Fed kept the policy rate unchanged, and the decision was widely expected given the
Fed's stated goal of slowing inflation to its long-term target of 2%.

U.S. economic activity has been expanding at a solid pace while job gains have
remained strong and unemployment rate has remained low. Inflation has eased but
remains elevated.

Restoring price stability is essential to set the stage for achieving maximum employment

and stable prices over the long run.

Source: Trading Economics

For Client Circulation. - “The content-does not construe to be any investment, legal or taxation -advice.

Source: US Fed policy document Mar'24
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MPC leaves repo rate, stance unchanged WEALTH

Key Highlights Growth Outlook:
= The global economy exhibits resilience and is likely to maintain steady growth in 2024.

MPC keeps repo rate unchanged at 6.50% by majority

= Equity markets are rallying, while sovereign bond yields and the US dollar are exhibiting
= Cash reserve ratio (CRR) kept unchanged at 4.50%.

bidirectional movements. Gold prices have surged on safe haven demand.
= FY25 CPl Inflation retained at 4.5%. = Domestic economic activity remains strong with healthy corporate and bank balance

= FY25 Real GDP growth rate maintained at 7.0% sheets, robust government capital expenditure and signs of upturn in the private

capex cycle.

= The RBI will remain nimble and flexible in liquidity management. L ) _ )
= Considering all these factors, real GDP growth for FY25 is projected at 7.0% with Q1 at

= The monetary policy was broadly in line with expectations. 7.1%; Q2 at 6.9%; Q3 and Q4 at 7.0%, each.
Inflation Outlook:
Policy Rates / Reserve 8 Feb ‘24 5 Apr ‘24 — . | |
Ratio = Headline inflation softened to 5.1% during Jan-Feb’24 from 5.7% in Dec’23. Food inflation
4.50% 4.50% —) edged up to 7.8% in Feb’24 primarily driven by vegetables, eggs, meat and fish. Fuel prices
SLR 18.00% 18.00% ) remained in deflation for the sixth consecutive month in Feb’24.
SDF 6.25% 6.25% ) = Early indications of a normal monsoon augur well for kharif crops. However, increasing
Repo Rate 6.50% 6.50% = geopolitical tensions are leading to supply chain disruptions with price volatility being
MSE 6.75% 6.75% - noticed in crude oil.
= Considering all these factors, inflation projection for the full year was maintained at 4.5%.
Bank rate 6.50% 6.50% )
Fixed Reverse Repo Rate 3.35% 3.35% )

For Client Circulation. The content’ does not construe to’be any investment, legal or ‘taxation advice. Source: RBI policy document April '24
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Tata Capital Limited (“TCL”) is registered with the Association of Mutual Funds in India as a Mutual fund Distributor bearing ARN No. 51479 and Tata Capital Wealth is a service offering by TCL.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. TCL is not soliciting any action based upon it. Nothing in this report shall be
construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. It does not constitute a personal recommendation or take into account the particular
investment objectives, financial situations, or needs of the reader.

This report has been prepared for the general use of the clients of the TCL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
recipient, you must not use or disclose the information in this report in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. TCL will not treat
recipients as customers by virtue of their receiving this report. Neither this document nor any copy of it may be taken or transmitted into the United States (to US Persons), Canada or Japan or distributed, directly or
indirectly, in the United States or Canada or distributed, or redistributed in Japan to any residents thereof. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant
jurisdictions and persons into whose possession this document comes should inform themselves about, and observe any such restrictions.

It is confirmed that, the author of this report has not received any compensation from the companies mentioned in the report in the preceding 12 months. No part of the compensation of the report creator was, is, or will be
directly or indirectly related to the inclusion of specific recommendations or views in this report The author, principally responsible for the preparation of this report, receives compensation based on overall revenues of TCL
and TCL has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

Neither TCL nor its directors, employees, agents, representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in
connection with the use of the information contained in this report.

The report is based upon information obtained from sources believed to be reliable, but TCL does not make any representation or warranty that it is accurate, complete or up to date and it should not be relied upon as
such. It does not have any obligation to correct or update the information or opinions in it. TCL or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person
from any inadvertent error in the information contained in this report. TCL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this
report, including without limitation the implied warranties of merchantability, fithess for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. This information is
subject to change without any prior notice. TCL reserves at its absolute discretion the right to make or refrain from making modifications and alterations to this statement from time to time. Nevertheless, TCL is committed
to providing independent and transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.

Certain products -including those involving futures, options and other derivatives as well as non-investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical
analysis centers on studying charts of a stock’s price movement and trading volume, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s fundamentals.

Before making an investment decision on the basis of this report, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate in light of their particular investment needs,
objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even become valueless.

International investors are reminded of the additional risks inherent in international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of
the investment. Neither TCL nor the director or the employee of TCL accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this report and/or further communication in
relation to this report.

TCL and its affiliates, officers, directors, and employees worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act as advisor or lender / borrower
to such company (ies) or have other potential conflict of interest with respect to any recommendation and related information and opinions.

Investments in securities are subject to market risk; please read the SEBI prescribed Combined Risk Disclosure Document prior to investing. Derivatives are a sophisticated investment device. The investor is requested to
take into consideration all the risk factors before actually trading in derivative contracts. Our report should not be considered as an advertisement or advice, professional or otherwise.
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Please note that Tata Capital Limited (“TCL”) does not underwrite the risk or act as an insurer. For more details on the risk factors, terms and conditions, please read the sales brochure carefully of the Insurance
Company before concluding the sale. Participation to buy insurance is purely voluntary.

TCL is also engaged in Mutual Fund Distribution business and is registered with The Association of Mutual Funds in India (“AMFI”) bearing ARN No. 51479 and Tata Capital Wealth is a service offering by TCL. Please
note that all Mutual Fund Investments are subject to market risks, read all scheme related documents carefully before investing for full understanding and details.

TCL distributes:

(a) Mutual Fund Schemes of TATA Mutual Fund

(b) Life Insurance Policies of Tata AIA Life Insurance Company Limited

(c) General Insurance Policies of TATA AIG General Insurance Company Limited

TCL receives commission ranging from 0.00% to 2.00% p.a. from the Asset Management Companies (“AMC”) towards investments in mutual funds made through TCL. TCL receives commission ranging from 0.00% to
40.00% as First year commission and renewal commission ranging from 0.00% to 5.00% on Life Insurance Policies bought through TCL. TCL receives commission ranging from 0.00% to 25.00% on General Insurance
Policies bought through TCL. TCL receives commission ranging from 0.00% to 2.00% on Corporate Fixed deposit made through TCL. Please note that the above commission may change from time to time and are
exclusive of statutory levies like GST, Security Transaction tax, Stamp Duty, Exchange transaction charges, SEBI turnover fee etc. TCL does not recommend any transaction which is required to be dealt with on a
Principal to Principal basis.

Registered office: 11th Floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel, Mumbai 400 013.
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