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Macro Economic Update

Inflation:

Consumer Price Index (CPI): CPI inflation stood at 7.61% in Oct.
—the highest since May 2014—compared with 7.27% in Sep. as
vegetables and pulses prices soared. Core inflation rose to 5.47%
in Oct. 2020—the highest in at least a year—compared to 5.35%
in Oct. 2019. Retail inflation has now stayed above the MPCs
target of 4% (+/-2) for the seventh straight month.

Wholesale price index (WPI): India’s inflation measured by the
WPI inched up in Oct. to an eight-month high of 1.48%, primarily
because of a rise in the prices of manufactured items. This is the
third straight month that WPI inflation is in positive territory after
a gap of four months, when production was disrupted because of

the nationwide and regional lockdowns.

Fiscal Deficit: India’s fiscal deficit reached 119.7% of the full-year
target in the first seven months of the ongoing financial year as
the coronavirus pandemic continued to be a drag on the
government’s finances. The gap between revenue and
expenditure was at Rs. 9.53 lakh cr during Apr-Oct. The deficit
stood at 102.4% of the budgeted targetin the year-ago period.

“Trade Deficit: In November, India Exports slipped by 9.07% to
$23.43 bn and Imports too dipped by 13.33% to $33.39 bn,
leaving a trade deficit of $9.96 bn, compared a shortfall of
$12.75 bn in the same month last year. For Apr. — Nov. 2020-21
the exports declined by 17.84% Y-o-Y while imports fell by

IIP and Manufacturing PMI:

36.56% Y-o-Y.

Index of Industrial Production (IIP): After a six-month
contraction India’s Industrial output was back in positive
territory, as it grew by 0.24% in Sep. However for Oct. the
number is expected to look gloomy on the back of de-growth of
just 2.5% as against revised 0.1% contraction in Sep. in the 8
core sector numbers released at the end of Nov.

Manufacturing & Services PMI: Growth in the Indian
manufacturing sector lost momentum in Nov. with the
Purchasing Managers’ Index (PMI) falling to a three-month low of
56.3 from an over 12-year high of 58.9 in Oct. India’s Services
PMI expanded for second month in a row at 53.7 in Nov. even as
it fell from 54.1 in Oct.




Inflation and Industrial Production Trajectory

Retail Inflation continued to be above the upper tolerance limit of RBI
of 6% for the seven consecutive month in October
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After six consecutive months of contraction factory output gained
marginally in September
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Macro Indicators

Current Month Ago Quarter Ago Year Ago
Economic Indicator
Consumer Price Index (CPI) 7.61% (Oct-20) T 7.27% (Sep-20) 6.73% (Jul-20) 4.62% (Oct-19)
Wholesale Price Index (WPI) 1.48% (Oct-20) T 1.32% (Sep-20) -0.25% (Jul-20) 0.00% (Oct-19)

Industrial Production (IIP) 0.24% (Sep-20) T -7.37% (Aug-20) -16.55% (Jun-20) -4.58% (Sep-19)
GDP -7.5% (Sep-20) T NA -23.9% (Jun-19) 4.4% (Sep-19)

Trade Deficit (S bn) 9.96 (Oct-20) T 2.91 (Sep-20) 4.83 (Jul-20) 12.75 (Oct-19)
Commodity Market

Brent Crude (S/barrel) 47.59 (30-Nov-20) T 37.46 (30-Oct-20) 45.28 (31-Aug-20) 60.23 (29-Nov-19)
Gold ($/02) 1,780.90 (30-Nov-20)l 1,879.90 (30-Oct-20)  1,978.60 (31-Aug-20)  1,496.60 (29-Nov-19)
Silver ($/02) 22.59 (30-Nov-20) l 23.65 (30-Oct-20) 28.59 (31-Aug-20) 17.28 (29-Nov-19)
Currency Market

USD/INR 73.99 (30-Nov-20) | 74.55 (30-Oct-20) 73.25 (31-Aug-20) 71.75 (29-Nov-19)

4
signifies positive movement over Q-0-Q ¢T signifies negative movement over Q-0-Q

Source: Currency & Commodity — Investing.com, Economic Indicators — DBIE, RBI




INR and Brent Crude Performance

INR Movement
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INR Performance: The rupee appreciated to close the month at 73.99 in Nov’20 from 74.55 in Oct’20. The rupee appreciated against the
greenback in the beginning of the month following a record rise in Fll flow into the domestic equity market. It further rallied on selling of
the greenback by foreign banks. However, gains were limited on likely intervention by RBI through buying of greenbacks by state-run
banks.

Brent Crude: After a plummeting for two straight months, crude prices rose by a handsome ~27.0% in November from a $ 37.46 per barrel
to $47.59 per barrel. Brent crude prices rose on hopes that the COVID-19 vaccine will improve the demand outlook of the commodity.
Hopes that OPEC and its allies will delay a planned increase in oil output also added to the gains. However, gains were capped after data
from the American Petroleum Institute showed that U.S. crude stocks rose and increase in coronavirus infection cases across the globe
hurt the demand outlook of the commodity.

Source: Investing.com o




Equity Markets - Review



Equity Market Roundup - Key Takeaways

Performance: Indian equity market witnessed sharp rally in November. The benchmark indices S&P BSE Sensex and Nifty 50, surged 11.45%
and 11.39%, respectively, largely helped by record high FPI inflow.

Domestic factors that played out for the Indian markets:
Q2 FY21 earnings season was much better than expected, with broad based beats and upgrades.
Investors took positive cues after the Indian manufacturing sector PMI rose to the highest level in more than a decade in Oct 2020.

FPIs recorded their highest-ever monthly inflows of USD8.3bn into Indian equities in the month of November, however, Dlls remained net
equity sellers in November with outflows of USD6.5bn.

Finance minister’s fresh stimulus package of Atmanirbhar Bharat 3.0, spike in auto sales due to rise in demand during festive season and
encouraging domestic services data also supported market.

Global factors that shaped the graph of the Indian markets
Market rose sharply following positive global news of development of high efficacy coronavirus vaccine and hopes for imminent availability.

Positive global cues provided additional support to the gains after the U.S. President elect was given the go-ahead to begin his White
House transition.

Market sentiments were buoyed by expectations of better global trade ties and hopes of more monetary stimulus measures by the new
U.S. President-elect.

Investors were also keeping watchful eyes on Covid-19 cases, as in India it declined from their peak in mid-September, however, EU and the
US witnessed increase in Covid-19 cases pushing reluctant governments back into lockdowns impacted the European economy.

Outlook: Equity market has witnessed sharp rally following Joe Biden’s victory in US presidential election, development of potential high
efficacy COVID-19 vaccine, strong Fll flows & improved earnings reported by Indian companies in Q2 . The markets have taken a large move

on the upside and may consolidate at these levels before taking further direction based on economic recovery and Q3 corporate earnings.
7




Current Value - Trailing

Closing 1-Mth YTD 1Yr Dividend
Value Return (%) Return (%) Return (%) P/E P/B vield

S&P BSE Sensex 44150 114 7.0 8.2 315 2.9 0.9
Nifty 50 12969 114 6.6 7.6 35.7 3.7 1.2
Nifty 100 13080 11.3 6.6 7.4 36.0 3.7 1.2
Nifty 200 6728 11.8 7.6 8.2 40.2 3.5 1.3
Nifty 500 10719 11.9 8.6 9.2 40.6 3.5 13
Nifty Midcap 100 19715 15.5 15.3 14.5 395.9 2.6 1.8
Nifty Smallcap 100 6573 13.0 12.7 13.0 42.6 2.8 1.7

Data as on 30 Nov’20; Source: ICRA MFI, NSE and BSE website.

* During the month the key benchmark indices touched a record high with the Sensex and Nifty
crossing the 44,000 and 13,000 respectively. Not only did the key benchmark indices rally, the
MidCap & SmallCap too closed the month higher indicating the rally was more broad based.

* Investors took positive cues from a record high manufacturing PMI reported, better than
expected September quarter results, positive news flow in the vaccine front, expectations of
better global trade ties and hopes of more monetary stimulus measures.

* Most of the sectoral indices closed the month with significant gains with the Metal, metal stocks
Bankex and Capital Goods closing in gains of over 20% during the months. While the rallied on
the back of metal prices swirling up, the banking stocks were up on robust earnings numbers and
Capital Goods were up on the factory output and PMI spiked.

* While Flls were recoded the biggest monthly flow in November, MFs were net sellers for the
month. For the calendar year and for the full year too the Fll were net buyers and the MF were
net sellers.
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Valuations on the Trailing P/E Metrix

Nifty 12-month trailing P/E of 35.7x is above its historical long term average of 22.6x

Nifty 50 P/E vs Long Term Average

Long term Avg: 22.6X
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Source: NSE India 9



Valuations on the Trailing P/BV Metrix

At 3.7x, the Nifty Trailing P/B is above the historical long term average of 3.3x.
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Valuations on a Trailing Dividend Yield perspective

At 1.2%, the Nifty Trailing Dividend Yield is below the historical long term average of 1.3%.
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Valuations on a Mcap / GDP perspective

On Market Capitalisation to GDP parameter the market is trading above the historical long term average

I Vicap / GDP Long Term Average

Long term Avg: 75%
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Fll Flow into Equity

The Fll recorded the biggest monthly flow ever in November 2020 to the tune of Rs. 60,358 cr
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MF Flow into Equity

MFs were net sellers for the sixth consecutive month in November to the tune of Rs. 30,760 cr even as the

broader market rallied.
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Debt Markets - Review



Debt Market Roundup - Key Takeaways

The India 10-Year Government Bond yields closed the month up by 3 bps at 5.91% in November. Bond prices initially fell during the
month as market participant’s awaited the outcome of the U.S. presidential elections. However, losses almost reversed after the RBI
announced more OMO to help clear out a record borrowing schedule. During the latter part of the month market participants
remained cautious ahead of the GDP for the September quarter of 2020.

The government announced its 3rd set of fiscal measures amounting to Rs. 2.65 lakh crore i.e. 1.4% of GDP, the fiscal cost of it felt in
the current year would be 0.5% - 0.6% of GDP.

GST numbers in November had come in line with earlier month and a tad higher than the same month previous year.

At the end of the month the economy technically entered into a recession with the GDP for September quarter coming in the
negative territory for the second straight quarter.

The Retail price inflation was however a dampener as it came above the RBI upper tolerance limit of 6.0% for the seventh
consecutive month in September. After being the negative zone for six consecutive months IIP Bounced back in the positive territory
in September.

Outlook:

* On its part RBI has been aggressive in handling the crisis and though it did not cut the rates in the last three policy meets it managed
to sound “Dovish” by keeping the “Accommodative” stance till March 2022 and by using unorthodox measures like TLTROs,
Operation Twists, OMOs for SDLs, easing of prudential norms and the latest being allowing RRBs to tap the LAF, MSF, call and notice
money market the RBI has not left any stone unturned in supporting growth. While the Government on it part by providing credit
guarantee has helped to provide a multiplier effect. All these measures has been successful in easing the credit spreads for better
rated corporates and reducing the term premium as it is somewhat elevated.

With the September quarter GDP coming in at better than expected, the guidance for the full year being revised upwards by RBI
and the high frequency data coming in better than expected and the short term rates falling below the policy rates what remains to
be seen how long will the RBI continue its Accommodative stance. 16




Money parked in Reverse Repo window has been inching up once again ﬁ
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Debt Dashboard — November 2020
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Yields Movement Across - India and U.S.

India 10-Year Govgrnment Bond Yield (%) : US 10-Year Government Bond Yield (%)
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10-year India Government Bond Yield: The India 10-Year Government Bond yields closed the month up by 3 bps at 5.91% in November.
Bond prices initially fell during the month as market participant’s appetite remained tepid, while the market awaited fresh positive
triggers as well as the outcome of the U.S. presidential elections. However, losses almost reversed at the end after the RBI announced
more OMO to help clear out a record borrowing schedule. During the later half of the month market participants remained cautious
ahead of the GDP for the Sep quarter of 2020.

U.S. Treasury Yield: Though the U.S. Treasury yield was volatile during the month it closed on flat note down 3 bps at 0.84%. Prices rose
initially amid uncertainty regarding the outcome of the U.S. Presidential election results. Gains were extended on renewed concerns
over COVID-19 pandemic following a surge in coronavirus infection cases across the globe. However the gains were capped as
prospects of a potential COVID-19 vaccine boosted market sentiments. Source: Investing.com 19
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Key Highlights:
* Indian economy officially entered into recession in the fag end of November 2020 when the July — Sep 2020 quarter GDP was announced at a

negative 7.5% as against the preceding quarter contraction of 23.9% and a growth of 4.4% reported in the corresponding quarter in 2019. This was the
fastest rebound QoQ witnessed among major economies.

* The most surprising aspect of Q2 data is the positive growth registered by the manufacturing industry, part of which was explained by weak base.

* Further, the data suggest that the improvement from the September quarter is despite, and not because of government spending. The data showed
that Government Final Consumption Expenditure (GFCE) in GDP and the Public Administration, Defence and Other Services in GVA have actually
worsened between the June and September quarter. In contrast, both Private Final Consumption Expenditure (PFCE) - refers to what a you and | spend
on consumption; and Gross Fixed Capital Formation (GFCF) — refers to the demand generated by investment made by economy by business / firms;

which measures investment, registered an improvement. .
Source: MOSPI, News Articles 70




Key Highlights - RBI Policy Measures

Key Announcements:

e The RBI’'s MPC has unanimously decided to keep the repo rate unchanged at 4.00% and reiterated to continue with the “Accommodative”
stance till March 2022.

o Real GDP growth for FY21 to contract by 7.5% instead of 9.5% forecasted in the last meeting. GDP growth may turn positive by the third
quarter instead of the fourth forecasted in the last meeting.

e Though, inflation is expected to come down in the third and fourth quarter of the current fiscal as supply constraints ease, the pace would
slower than the one projected in October 2020.

Growth & Inflation Outlook

* RBI stated that the signs of recovery are far from being broad based and is dependent upon sustained policy support. GDP Growth projections for
FY21 were revised upwards from a contraction of 9.5% projected in October 2020 to 7.5%. For the current quarter i.e. Q3FY21 growth would be
marginally positive at 0.1% instead of a contraction projected in October 2020 meet. Further, the Q4FY21 number is forecasted at 0.7% on the back of
low base effect and for HLIFY22 the number is forecasted at 6.5% - 21.9% with risk evenly balanced.

RBI’s outlook on inflation turned adverse after last 2 months of CPI Inflation being above 7% (7.3% in September 2020 and 7.6% in October 2020). It
projected CPI Inflation at 6.8% for Q3FY21, 5.8% for Q4FY21 and 5.2% to 4.6% for H1FY22.

Measures to Combat the Crisis

* RBIl decided to include more sectors in the on tap TLTRO scheme that was announced after the last policy meet in order to build synergy with the
government’s emergency credit guarantee scheme.

* In order to conserve capital and ensuring credit flow, the commercial and co-operative banks will not give out dividends this year and retain all the
profits. Further, to enhance the resilience of NBFCs, the Governor also proposed to put in place criteria and parameters for the declaration of
dividends.

Source: RBI, News Articles 21
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on their own investigations. This information is subject to change without any prior notice. TCFSL reserves at its absolute discretion the right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, TCFSL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide information in response to specific client
queries.

Certain products -including those involving futures, options and other derivatives as well as non-investment grade securities - involve substantial risk and are not suitable for all investors. Reports based on
technical analysis centers on studying charts of a stock’s price movement and trading volume, as opposed to focusing on a company’s fundamentals and as such, may not match with a report on a company’s
fundamentals.

Before making an investment decision on the basis of this report, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate in light of their particular investment
needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even become valueless. International
investors are reminded of the additional risks inherent in international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of
the investment. Neither TCFSL nor the director or the employee of TCFSL accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this report and/or further
communication in relation to this report.

We and our affiliates, officers, directors, and employees worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act as
advisor or lender / borrower to such company (ies) or have other potential conflict of interest with respect to any recommendation and related information and opinions.

Investments in securities are subject to market risk; please read the SEBI prescribed Combined Risk Disclosure Document prior to investing. Derivatives are a sophisticated investment device. The investor is
requested to take into consideration all the risk factors before actually trading in derivative contracts. Our report should not be considered as an advertisement or advice, professional or otherwise.




General Disclosure

Tata Capital Financial Services Limited (“TCFSL”) is registered with the Reserve Bank of India as a Non Deposit Accepting Systemically Important Non-Banking Finance Company
(“NBFC-ND-SI").

Tata Capital Financial Services Limited (“TCFSL”) bearing License no. CA0076 valid till 31st Mar 2022, acts as a composite Corporate Agent for TATA AIA Life Insurance Company
Limited, HDFC Life Insurance Company Limited, TATA AIG General Insurance Company Limited and New India Assurance Company Limited. Please note that, TCFSL does not
underwrite the risk or act as an insurer. For more details on the risk factors, terms & conditions please read sales brochure carefully of the Insurance Company before concluding the
sale. Participation to buy insurance is purely voluntary.

TCFSL is also engaged in Mutual Fund Distribution business and is registered with The Association of Mutual Funds in India (“AMFI”) bearing ARN No. 84894 and Tata Capital Wealth
is a service offering by TCFSL. Please note that all Mutual Fund Investments are subject to market risks, read all scheme related documents carefully before investing for full
understanding and details.

TCFSL distributes:

(a) Mutual Fund Schemes of TATA Mutual Fund

(b) Life Insurance Policies of Tata AlA Life Insurance Company Limited

(c) General Insurance Policies of TATA AIG General Insurance Company Limited

TCFSL receives commission ranging from 0.00% to 2.00% p.a. from the Asset Management Companies (“AMC”) towards investments in mutual funds made through TCFSL. TCFSL
receives commission ranging from 0.00% to 40.00% as First year commission and renewal commission ranging from 0.00% to 5.00% on Life Insurance Policies bought through TCFSL.
TCFSL receives commission ranging from 0.00% to 25.00% on General Insurance Policies bought through TCFSL. TCFSL receives commission ranging from 0.00% to 2.00% on
Corporate Fixed deposit made through TCFSL.

Please note that the above commission may change from time to time and are exclusive of statutory levies like GST, Security Transaction tax, Stamp Duty, Exchange transaction
charges, SEBI turnover fee etc. TCFSL does not recommend any transaction which is required to be dealt with on a Principal to Principal basis.

Registered office:
11th Floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel, Mumbai 400 013.




