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Key Budget Highlights

Vision to 
become $5 

trillion economy 
driven by 

‘virtuous cycle’ 
of investment 

India becomes 
sixth largest 

economy

Enhanced 
interest 

deduction for 
affordable 

housing loan

FDI in Aviation, 
Media and 
Insurance 

sectors

Bharatmala
phase 2 to be 

launched

Jal Marg Vikas 
project and 
Sagarmala
initiatives

Push to E-
Vehicles

Aadhaar and PAN 
to be 

interchangeable

Cut in corporate 
tax for 

companies



Fiscal Consolidation and Inflation Management 



Growth & Macro-economic Stability : Vision $5 trillion economy

GDP
11th largest economy in 2013-

14 
6th largest economy in 

2019-20 

CAD 5.6% of GDP  in 2013-14 2.1% of GDP  in 2018-19 

FDI & FPI Statutory limit for FPI 
investment in a company 

increased  to sectoral limit 

100% FDI to be permitted 
for Insurance intermediaries 



Industrial Development

Empowering 
MSMEs and 

social enterprises

Interest subvention scheme 
for MSMEs: Rs. 350 crore 
allocated for 2019-20

Payment platform for bill 
filing for MSMEs to be 
created: to address delays 

Social stock exchange for 
listing social enterprises and 
voluntary organisations

Startups 
promotion

Exclusive TV channel  for 
startups 

E-verification for establishing 
investor identity and source of 
funds to resolve tax issues 
relating to fund raising 

Changes in customs duties 
to promote Make in India

Push to E-
vehicles 

FAME Scheme Phase-2 
commenced

Customs duty exemption 
on certain  e-vehicle 
parts

Income tax deduction of 
interest on loans for e-
vehicle purchase 



Infrastructure Development

Road 

• Rs 80,250 crore dedicated to building 125,00 km of roads in the next 5 years

• Bharatmala phase 2 to be launched

• State road networks will be developed

Shipping and 
Inland 

waterways 

• Jal Marg Vikas project and Sagarmala initiatives: improving logistics, reducing 
transportation cost and increasing competitiveness.

Air and Rail

• World’s third largest domestic aviation market

• UDAAN: Number of Operational Airports crossed 100

• PPP in railways infra development

• 657 km Metro rail network already operational. National Common Mobility 
Card launched



Housing Reforms

 Tax Benefit: Proposal to increase tax
deduction benefits on home loans from
Rs.2 lakh to Rs.3.50 lakh for buying
affordable house for up to Rs. 45 lakh. Tax
payer falling in 30% bracket could save
Rs.45,000 per year on taxes.

 Pradhan Mantri Awas Yojana – Gramin
 Sanctioned: 81 lakh houses with an

investment of about 4.83 lakh
crores

 Construction started: 47 lakh
houses

 Completed: 26 lakh houses
 Delivered: 24 lakh houses

• Promotion of rental housing: Model
tenancy law to be finalised.



Tax Proposals

 Giving a boost to the aim of "Housing for All", additional tax deduction of Rs. 1.5 lakh over the existing limit of Rs. 2 lakh has been
proposed interest paid on home loan taken up to March 31, 2020 for buying affordable house for up to Rs. 45 lakh. This will provide a
total benefit of Rs. 7 lakh over a loan period of 15 years.

 TDS of 2% on cash withdrawal exceeding Rs. 1 crore in a year from a bank account to promote less cash economy.

 In order to give a boost to sale of electric vehicles, FM proposed additional exemption of Rs. 1.5 lakh on interest paid on auto loan taken
for purchase of electric vehicles.

 FM increased income tax surcharge for HNIs earnings more than Rs. 2 crore a year. Those earning between Rs. 2-5 crore will have to
shell out 3% more and earning above Rs. 5 crore will have to shell out 7% more.

 Benefit of section 80C for investments made in Central Public Sector Enterprise (CPSE) exchange-traded fund (ETF).

 To make filing of Income Tax Returns (ITR) easy, FM announced that pre-filled ITRs would be made available by integrating information
collected from Banks, Stock exchanges, mutual funds etc.

 FM proposed to restrict Security Transaction Tax to the difference between settlement and strike price in case of exercise of options.

 FM proposed to extend the buy back tax at 20% to listed companies.

 PAN and Aadhaar made interchangeable, allowing those who do not have PAN to file return.

 Cut in corporate tax for companies with annual turnover of up to Rs. 400 crore to 25% from 30% earlier.



Summary

 The first Budget of Modi 2.0 mainly focuses on development of agriculture and infrastructure, housing for all, ease of doing business
and incentives for start-ups.

 FM lowered the fiscal deficit target to 3.3% for the current fiscal from the earlier estimate of 3.4% of the GDP; this shows the government
is trying to reduce the fiscal deficit.

 Enhanced interest deduction up to Rs. 3.5 lakh for purchase of an affordable house. This will benefit the middle-class first time home
owners and will also provide a boost to the housing sector.

 Big boost given to infrastructure development in order to build national road corridors and railways.

 The public holding is proposed to increase in equity from 25% to 35% which shall increase retail participation in equities.

 To enhance liquidity access for NBFC sector, the government will provide one-time 6-month partial guarantee of Rs. 1 lakh crore to state-
run banks for purchasing consolidated high-rated pooled assets of financially-sound NBFCs. FM also said that NBFCs fundamentally sound
will continue to get funding from mutual funds and banks; this might alleviate the ongoing crisis in NBFC.

 Budget proposed to provide public sector banks with Rs. 70,000 crore of capital to boost credit. This might help the banks to lend more.

 Measures to boost sectors such as Media and Aviation; government is planning to increase the FDI limit. Also, allowing 100% FDI in
insurance intermediaries may bring technology and innovations in the financial distribution space.

Overall, The first budget of NDA 2.0 is in-line with its long term thought process and putting in place structural building blocks to 
accelerate economic growth. 



DISCLAIMER

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. TATA Capital Financial Services Limited

(‘TCFSL’) is not soliciting any action based upon it. Nothing in this research report shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from

engaging in any such transaction. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of the reader.

This research report has been prepared for the general use of the clients of the TCFSL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in

any form. If you are not the intended recipient you must not use or disclose the information in this research report in any way. Though disseminated to all the customers simultaneously, not

all customers may receive this report at the same time. TCFSL will not treat recipients as customers by virtue of their receiving this report. Neither this document nor any copy of it may be

taken or transmitted into the United States (to US Persons), Canada or Japan or distributed, directly or indirectly, in the United States or Canada or distributed, or redistributed in Japan to any

residents thereof. The distribution of this document in other jurisdictions may be restricted by the law applicable in the relevant jurisdictions and persons into whose possession this document

comes should inform themselves about, and observe any such restrictions.

It is confirmed that, the author of this report has not received any compensation from the companies mentioned in the report in the preceding 12 months. No part of the compensation of the

analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The analyst(s), principally responsible for the preparation of this

research report, receives compensation based on overall revenues of TCFSL and TCFSL has taken reasonable care to achieve and maintain independence and objectivity in making any

recommendations.

Neither TCFSL nor its directors, employees, agents, representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or

lost profits that may arise from or in connection with the use of the information contained in this report.

The report is based upon information obtained from sources believed to be reliable, but TCFSL does not make any representation or warranty that it is accurate, complete or up to date and it

should not be relied upon as such. It does not have any obligation to correct or update the information or opinions in it. TCFSL or any of its affiliates or employees shall not be in any way

responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. TCFSL or any of its affiliates or employees do not

provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for

a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. This information is subject to change without any prior notice. TCFSL reserves

at its absolute discretion the right to make or refrain from making modifications and alterations to this statement from time to time. Nevertheless, TCFSL is committed to providing independent

and transparent recommendations to its clients, and would be happy to provide information in response to specific client queries.

Certain transactions -including those involving futures, options and other derivatives as well as non-investment grade securities - involve substantial risk and are not suitable for all investors.

Reports based on technical analysis centers on studying charts of a stock’s price movement and trading volume, as opposed to focusing on a company’s fundamentals and as such, may not

match with a report on a company’s fundamentals.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate in light of

their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual

security may even become valueless. International investors are reminded of the additional risks inherent in international investments, such as currency fluctuations and international stock

market or economic conditions, which may adversely affect the value of the investment. Neither TCFSL nor the director or the employee of TCFSL accepts any liability whatsoever for any

direct, indirect, consequential or other loss arising from any use of this research report and/or further communication in relation to this research report.

We and our affiliates, officers, directors, and employees worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies)

mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the

company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential conflict of interest with respect to any recommendation and related

information and opinions.

Investments in securities are subject to market risk; please read the SEBI prescribed Combined Risk Disclosure Document prior to investing. Derivatives are a sophisticated investment

device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. Our research should not be considered as an advertisement or

advice, professional or otherwise



General Disclosure

Registered office of Tata Capital Financial Services Limited (“TCFSL”) is 11th Floor, Tower A, Peninsula Business Park, Senapati Bapat Marg, Lower Parel, Mumbai 400 013.

TCFSL is registered with the Reserve Bank of India as an NBFC-ND-SI.

TCFSL is also registered with SEBI as Investment Adviser, Registration no. INA000002215 and with IRDA as a Corporate Agent of TATA AIA & TATA AIG, Composite Corporate

Agent License No: 10194868.

TCFSL is also engaged in Mutual Fund Distribution business and is registered with AMFI (AMFI Registration no. ARN No. 84894.)

TCFSL distributes:

(a) Mutual Fund Schemes of TATA Mutual Fund

(b) Life Insurance Policies of Tata AIA Life Insurance Company Limited

(c) General Insurance Policies of TATA AIG General Insurance Company Limited

TCFSL advises on various products and services to its clients based on independent objective criteria and sound principles of financial planning based on customer’s financial goals.

TCFSL may advise clients on debt securities but does not enter into principal to principal transactions with its advisory clients for such debt securities. No material disciplinary action

has been taken on TCFSL by any Regulatory Authority pertaining to Investment Advisory activities. Please note that all Mutual Fund Investments are subject to market risks, read all

scheme related documents carefully before investing for full understanding and detail.

TCFSL gets commission from the AMC for mutual fund distributed in the range of 0.05% to 1.00% for investment made through TATA Capital. TCFSL receives commission ranging

from (0)% to (30)% as First year commission and renewal commission ranging from (0) % to (5)% on Life Insurance Policies bought through TCFSL. TCFSL receives commission

ranging from (0)% to (15) % on General Insurance Policies bought through TCFSL. TCFSL receives commission ranging from (0 )% to (1.70 )% on Corporate Fixed deposit made

through TCFSL

Please note that the above charges may change from time to time and are exclusive of statutory levies like Service tax, Security Transaction tax, Stamp Duty, Exchange transaction

charges, SEBI turnover fee etc. TCFSL does not recommend any transaction which is required to be dealt with on a Principal to Principal basis.

Further, kindly note that there is no obligation/ compulsion on you to buy or invest in products mentioned in financial plan through TCFSL and you may invest in these

products/services at your discretion through any other product distributor or service provider.

TCFSL is an authorized composite corporate agent and does not underwrite the risk or act as an insurer. The contents herein above shall not be considered as an invitation or

persuasion to invest. Insurance is the subject matter of the solicitation.


